
 

       Forum 

 
The market drifted lower, about 5% last week (week of March 30th), as it appeared the virus was 
getting worse. Over the weekend, we had some good news from Europe and New York City, that it 
appeared cases were slowing, and our social distancing was “bending the curve”. We came into the 
first full week of April and the market went up over 10% for the week as of this writing. This morning, 
the U.S. weekly jobless claims were a total of 6.6 million. A few minutes after another bad jobs report, 
the Federal Reserve unveiled more stimulus in the form of a $2.3 trillion in programs to support the 
economy. As we have said before, the stock market is a discounting mechanism. In the short term, 
the economy and the stock market are only loosely linked together. The stock market is a leading 
indicator and recent moves suggest it is starting to look through the current news and trying to find 
some light at the end of the tunnel. The important thing going forward, is the trajectory of the virus 
and getting some therapeutics and ultimately a vaccine, so we can start to get our economy going 
again. 
  
I shared a chart in a previous email showing how good the 1,3, and 5 years returns were from the 
bottom of a bear market. I subsequently made the case it is impossible to time the bottom of a market 
correctly and consistently. Ben Carlson, of A Wealth of Common Sense, had this anecdote about how 
even one of the greatest investors of all time can’t time the market and doesn’t try. 
  
“I’m surprised we haven’t heard of a bazooka purchase from Warren Buffett and Berkshire Hathaway 
yet. Buffett is known for finding deals at favorable terms during a crisis. 
 
There is no shortage of companies or entire industries that could use Berkshire’s war chest of cash at 
the moment. This feels like a ‘when?’ not an ‘if?’ situation and I’m sure plenty of investors will be 
interested in seeing what Buffett and Munger finally do when they make a decision. 
 
Regardless of what the Oracle ends up buying, Buffett can’t time the bottom any better than you or I. 
He’s made plenty of opportune investments over the years but that doesn’t mean his success hinges 
on nailing the absolute nadir of the market. 
 
It’s easy to become obsessed with predicting the bottom during a market crash. Positive outcomes 
during down markets have more to do with your time horizon as an investor than your ability to call 
the bottom. 
 
When the stock market took a nosedive in the 1960s, one of Buffett’s clients called to warn him that 
stocks would surely fall further. Buffett responded with two questions: 
 

· If you knew in February that the Dow was going to 865 in May, why didn’t you let me know it 
then? 

·  
· And if you didn’t know what was going to happen during the ensuing three months back in 

February, how do you know in May? 
·  

Markets are driven by trends and psychology in the short-term so it’s possible stocks continue their 
downward trajectory. But the truth is no one knows how far these things will go or what expectations 
investors have already baked into current prices. 



 
 
 
 
Markets feel more uncertain today than they have in some time. Just know that no investor has ever 
had complete clarity about the path markets will take over the short-to-intermediate-term. There are 
far too many variables at play to know what will happen with anything approaching certainty when it 
comes to market psychology.” 
 
 
The stock market is full of regret and second guessing of decisions. If you buy too early, you will feel 
the losses even more; if you buy too late, you will have the classic fear of missing out. This really only 
matters in the short term, which right now feels more important than ever. In the long run, these day 
to day up and down moves won’t matter. What will matter, is having a long-term, well thought out 
plan. That’s what we have at La Ferla Group and we are working hard to make sure we make the 
right decisions for our clients for the long-term.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The information contained herein was obtained from sources considered reliable. However, its accuracy or completeness cannot be guaranteed.  Neither 
the information nor any opinion expressed constitutes a solicitation for the purchase or sale of any security. 
 
La Ferla Group does not provide legal or tax advice. You must consult with your legal or tax advisor regarding your personal circumstances. 
 
Contact La Ferla Group if you have any questions; if your financial situation, individual needs or investment objectives have changed; or if you would like 
to impose or change any investment restrictions on your account(s). 
 
La Ferla Group LLC (“La Ferla Group”) is a federally registered investment adviser with its principal place of business in the State of New York.  Registration 
does not imply a certain level of skill or training.  This brochure is limited to the dissemination of general information pertaining to its investment advisory 
and management services.  For information pertaining to the registration status of La Ferla Group, please contact La Ferla Group or refer to the Investment 
Adviser Public Disclosure web site (www.adviserinfo.sec.gov). FOR ADDITIONAL INFORMATION ABOUT LA FERLA GROUP, INCLUDING FEES AND 
SERVICES, SEND FOR OUR DISCLOSURE BROCHURE AS SET FORTH ON FORM ADV FROM LA FERLA GROUP USING THE CONTACT 
INFORMATION HEREIN. PLEASE READ THE DISCLOSURE BROCHURE CAREFULLY BEFORE YOU INVEST OR SEND MONEY.  
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